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OUR PROGRESS AT A GLANCE 


1966 1965 
Life Business in Force} a. took is ean $1,459,090,751 $1,356,490, 142 
Comprising i PMCS Ts 
TAdividial he ke teri el e Ne an hd eh 539,778,993 505,978,851 
Group Wasurance. oii isea. ed ie terms say eet een 603,802,814 539,775,779 
Group Annuities si. intone Ne aoa ee 315,508,944 310,735,512 
New: Dife Business.205).05 daa Be ee Gee ag Sy 118,538,137 222,572,669. 
Comprising SS 
Aaah yy (a hl cs PRON ue enanrer Rea EC NeasIne Iyshane (ep Oe LIED eu e NL 82,306,920 86,573,500 
Croup Tnsurance cies ted Mit eee ete sae enon een 26,295,281 124,402,765 
GroupyAnnuitiese so oy ee a ee nee 9,935,936 11,596,404 
(All figures net of reinsurance ceded) 
Premyum: INCOME se osy sks Doe se ee Os oi a 21,937,007 20,770,133 
Investment Income excluding profits... cee 7,864,065 7,116,356 
Benefits Paid or Provided Fors cy ei) eas 22,496,943 20,982,755 
Total Assets, 00. a. keith hy toh tae etn aie ed anes 150,638,738 136,214,194 
Net Eatned Interest Rate 2 0 aNe Mise ee a 6.20% 6.15% 
Capitaliand Surplus Aik 01 tevin rd oak ora a 9,853,832 . 8,190,251 
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REPORT OF THE BOARD OF DIRECTORS 


relatively small number of cases, a high proportion of which are ver 
life insurance in force reached $1,459,090,751, a gain of 7.6% over 


Assets—Assets, exclusive of separate funds, increased $12,545,587 to $131,105,414. As a 
result of substantial declines in both bond and stock markets, year-end 1 security values based 
on those values authorized by the insurance law of Canada were in the aggregate $216,586 
less than the values at which they were carried in the books. This difference was more than 
adequately covered by investment and contingency reserves of $1,650,000. 

Again in 1966 a major portion of the funds available for investment was directed into resi- 
dential first mortgages. Much of this activity was the result of commitments outstanding at 
the beginning of the year, and by the end of the year mortgage commitments had been sub- 
stantially reduced. During the latter half of the year net purchases of common stocks were 
made amounting to $1,350,000 by market value. Chiefly as a result of exchanges made within 
the common stock portfolio, profits realized on the sale of assets during the year totaled 
$389,861. 

The net rate of interest earned on the Company’s assets, after deducting expenses, was 6.20%. 

Separate fund assets held for corporate pension plans increased by $1,878,957 to $19,533,324. 


Operating Results— Mortality experience was more favourable throughout 1966 and death 
and disability benefits of $6,204,902 showed only a slight increase over 1965. As explained in 
last year’s report certain figures for 1965 were distorted by substantial pension fund with- 
drawals brought about by the introduction of the Canada and Quebec Pension Plans. This 
accounts for the wide differences in the amounts shown for matured endowments and surrender 
benefits and the provision for future guaranteed benefits. General expenses increased $293,595 
to $3,475,843 and operating income, after dividends to policyholders, decreased $90,079 to 
$1,281,041. The comparison with 1965 operating results is affected by the above-mentioned 
pension withdrawals. Operating income in 1965 was increased by approximately $230,000 as 
a result of the recovery of subsidies from previous years’ earnings that had gone into the 
reserves for these pension plans. 


Capital and Surplus—Total capital and surplus increased by a record $1,663,581 to 
$9,853,832. Included in this figure are investment and contingency reserves of $1,650,000 
which were increased $400,000. 


Directors and Officers—Mr. R. P. Crawford, formerly President of the Glens Falls 
Insurance Company, has resigned from the Board of National Life. His place as a shareholders’ 
director has been filled by Prof. Edward P. Neufeld, Ph.D., Professor of Economics, University 
of Toronto. Mr. J. K. Williams, Q.C., who for several years has been General Counsel and 
Secretary, was appointed a Vice-President of the Company. 


Appreciation—We would like to express once again our appreciation to the staff and field 
force of the Company who have contributed so much to the continued growth of The National 
Life. 


M. W. McCUTCHEON J. A. RHIND 
Chairman of the Board President 


STATEMENT OF ASSETS AND LIABILITIES 


December 31 
ASSETS 


Government of:Canada bondsiais kone ae Se 
Provincial'and municipal bonds) 30.0 se ee ie 
Corporate bonds 3k seis ane BLU ate PeMN UML PADD Masago Ett Me 
Other thondg ina Gey ss ALN ena satay (eri nei ae as 


Commom stocksio.13 MOREE Siren ig Onn ae eta cee ta ain 
Firstimortpage loans! ie cine Mee RN ee Oey 
Policy: Loans! i370 ASG PO TGA Me CPB TC A 
Real‘estate held: for investment. 0 2 ae et 


Home ofiicesproperty ois wale U CW en Clk soley conan ea oe 
Interest due and:aceruedin oe V0 et en Or ra ea) 
OPRDEr ASSETS cee Ra fh sO YR RC Te er Re Ae 


Total assets other than separate funds........0000000000.. 
Separate Pandey hc Mis A Neck niceties 0k Wd a ed 


Totalsassets gai es ee 2 Sh AL aR reas A OU We 


LIABILITIES, CAPITAL AND SURPLUS FUNDS 


Provision for future guaranteed benefits... ccc. $110,233,932 
Provision’ forvclaims: pending: 0 shy a es 2,207,592 
Provision for policyholders’ dividends......0..........:ccseceeteees 1,649,888 
Amounts left on deposit by policyholders.........0000.00cccce 5,108,976 
Short-termandebtedness:: Mii Geek aa ee 1,534,984 
Other. abilities 25 Nea Ra hae ee ee ie Be OCR ae ey 516,210 
Total liabilities other than separate funds.........0..0.0....... 121,251,582 
Capital stock— 100,000 shares of $10 par value............0.0.00.... 1,000,000 
Investment and contingency reserves. oh a, 1,650,000 
SURPLUS Fiance er ecu A ob tree Oe lect Ra ies eon aN 7,203,832 
Total capital and surplus funds... 9,853,832 
Separate Minds sleek es Sh ie aie One ae he eee Ce aaa eS 19,533,324 
Total liabilities, capital and surplus funds..............0....... $150,638,738 
M. W. McCUTCHEON J. A. RHIND 
Chairman of the Board President 
Notes 


1966 


$ 3,530,625 
8,665,163 
20,565,164 
5,666,074 


38,427,026 
398,148 
6,548,952 
74,936,977 
5,208,244. 
1,474,194 


126,993,541 


1,236,347 
216,000 


131,105,414 
19,533,324 


1965 


$ 3,066,504 
Tso oto 
20,203,455 
4,565,312 


35,159,068 
449,196 
4,810,435 
67,545,263 
4,744,225 
1,569,440 


114,277,627 
689,136 
1,256,376 
850,381 
1,144,607 
341,700 


118,559,827 


17,654,367 


C $150,638,738 (3136.214,194 > 


$100,436,018 
1,883,021 
1,549,555 
4,234,370 
1,535,957 
731,055 


110,369,576 


1,000,000 
1,250,000 
5,940,251 


8,190,251 
17,654,367 
$136,214,194 


1. Bonds are carried at amortized cost or less and stocks at cost or less, except for those included among assets held 
for separate funds, which are carried at market values. At December 31, 1966 these values in the aggregate exceed 
those authorized by the insurance law of Canada by approximately $217,000, against which the Company carries 


investment and contingency reserves of $1,650,000. 


2. Home office property is shown after deducting a mortgage of $160,816 in 1966 and $179,620 in 1965. 


3. $1 US. is treated as equivalent to $1 Canadian and £1 Sterling as $3 Canadian. If current rates of exchange had 
been used, there would have been no material change in surplus funds shown. 
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STATEMENT OF INCOME 


Year ended December 31 1966 


INCOME 
Insurance and annuity premiums... cece eeceeeceeeceee 
aiverest, dividends atid rents i o:/2.41,)..8.). 2 tie ee, 
OURS MEL eT ep ae CIB AE WU btw als La i 29,801,072 
DISPOSITION OF INCOME 
Death and disabnicy benetts) 44/4) eee Be es ey 6,204,902 
Matured endowments and surrender benefits......0.0000000ccc.. 4,179,538 
PemUNiiy Pa yrmentss VN eee a UT lec Ci Ae oe i 629,236 
Interest on deposits by policyholders. .......0..0.0.. ccc cceseeeeee 210,819 
Provision for future guaranteed benefits... 000 9,797,915 
RCHeH PCHCML PAyINents: ek, Ls, boy autre ott eunceme nub Aeeetbtas 218,619 
Sub-total— Benefits paid or provided for 
(excluding dividends to policyholders).................... 21,241,029 
ME RINIEIEGRIOIS ie Sree es ast A aL nS Cu le AN 1,618,444 
Miemoral insuralice expenses. aoe yO ey, Ce een 3,475,843 
Taxes (excluding Canadian income taxeS).............0.ccccececeees 394,219 
PNVeEStMeneeepenses.c). Seva A Mi Ay Gee Nard le 534,582 
Mote eee ta SM kn atom Ages ea ied 1h 2 27,264,117 
Operating income before dividends to policyholders................ 2,536,955 
Less dividends to policyholdets...........0...0.c cece 1,255,914 
OAD Siu ea Ring Ta fola ra ale Ma Recon ARAL CRAM OUR Nets DEG ho aa ht URL $ 1,281,041 


STATEMENT OF CAPITAL AND SURPLUS FUNDS 


Year ended December 31 1966 
REP ALIN MCOMIC sha ence Ne. Sian le eee, cee hat a adh S 1,281,041 
Realized capital gains and Josses....0 cities sel eedesstsconestiess 389,861 
WV Tite OWI OL ASSOESN esas ol sate verts cocaeabe t stiens Uy ete ota ha dates — 
CanaGian INCOMe LAKES: WoL Mees ete ease A eA (7,321) 
POLAR cw arcu tas Me eine H NN, Come Dek en Ba gh RAM sg 1,663,581 
Capital and surplus funds beginning of year... 8,190,251 
Capital and surplus funds end of yea... cece S$ 9,853,832 


AUDITORS’ REPORT TO THE SHAREHOLDERS AND POLICYHOLDERS 


1965 


$ 


Gens Cs 20,770,133 
“$64,065 TT, 


27,886,489 


6,163,877 
7,406,760 
484,401 
183,430 
5,303,376 


192,207 


19,734,051 
1,580,195 
3,182,248 

310,994 
459,177 


25,266,665 


2,619,824 
1,248,704 


1,371,120 


1965 


1,371,120 
61,383 

(28,000) 

(7,267) 


1,397,236 


6,793,015 


8,190,251 


We have examined the statement of assets and liabilities of The National Life Assurance Company of Canada 
as at December 31, 1966 and the statements of income and capital and surplus funds for the year ended on that date. 
Our examination included a general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we consideredjnecessary in the circumstances; the provisions for future guaranteed 


benefits and for policyholders’ dividends were determined and certified by the Company’s Actuary. 


Based on our examination and the certificate of the Actuary, we report that in our opinion the accompanying 
statement of assets and liabilities and statements of income and capital and surplus funds present fairly the financial 
position of the Company as at December 31, 1966 and the results of its operations for the year ended on that date. 


CLARKSON, GORDON & CO. 


TORONTO, CANADA, JANUARY 20, 1967 


Chartered Accountants 


BRANCH OFFICES AND AGENCIES 


BRITISH COLUMBIA.......... 
ALBERTA 2530. ee 


MANITOBA... eeccceeeteeees 
ONTARION Neer ee 


Vancouver 
Vancouver South 
Calgary 
Lethbridge 
Edmonton 


.. Winnipeg 


Winnipeg Garry 
Hamilton 

St. Catharines 
Sarnia 


Toronto Bradshaw 


Toronto Central 
Toronto North 
Toronto Simcoe 
Toronto South 
Downsview 
Toronto 

Ottawa 

Quebec City 
Montreal Island 
Montreal Uptown 
Mount Royal 


Sherbrooke 
NOVA) SCOTIA Ses: Halifax 
NEWFOUNDLAND.............. St. John’s 
ARIZONA! SOs Os Rens Phoenix 
CALIFORNIA... ...Los Angeles 

San Francisco 
CONNECTICUT........0.0.0..cs0000- Hartford 
FLORID AS a cane wee Jacksonville 
ILLINOIS A ce eas Chicago 
INDEAINA? 22.0 Ries Se gone Indianapolis 
KENTUCKY 2223 oii eese Louisville 
MARYLAND... susvseeseevee. baltimore 
MASSACHUSETTS.... vis-++.-B0Ston 
MICHIGAN.... ....Wetroit 
MISSOURI i ee. Kansas City 
NEW JERSEY.......0..................Newark 
NEWYORK eee ee Albany 

Buffalo 


NORTH CAROLINA........... 


Tee eee e eee e neers ee eee esnseccsuscebesersres 


see seeeererseeeeenes 


TENNESSEE 
VIRGINIA 


Glens Falls 
New York City 
Rochester 
Syracuse 
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Pittsburgh 


a rretaien 1 eee artes Nashville 
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CHARNEY-MILLER Assoc. LIMITED 
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M. MAHON 
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Branch Manager 

Branch Manager 

Branch Manager 

Special Agent 

Branch Manager 

Branch Manager 

General Agent 

Branch Manager 

Branch Manager 

Special Agent 

General Agent 

Branch Manager 

Branch Manager 

Branch Manager 

Branch Manager 
General Agent 

General Agent 

Branch Manager 

Branch Manager 

Branch Manager 

General Agent 

Branch Manager 

Branch Secretary 

Branch Manager 

Branch Manager 

Life Manager 

Life Sales Representative 
Life Sales Representative 
Manager 

Manager 

Zone Life Superintendent 
Manager -~ 

Manager 

Life Manager 

Manager 

Manager 

Life Sales Representative 
Manager 

Life Manager 

Manager 

Life Sales Representative 
Manager 

Life Sales Representative 
Life Manager 

Life Sales Representative 
Life Sales Representative 
Life Sales Representative 
Life Sales Representative 
Life Sales Representative 
Life Sales Representative 
Life Sales Representative 
General Agent 

Branch Manager 
General Agent 

Manager 

Manager 

Manager 

Production Manager 
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